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THE SITUATION 


In New England during May there was a further 
moderate decline in the level of general business 
activity from that which prevailed during April, 
after allowances had been made for customary 
seasonal changes. War work in this district still re- 
mains an important segment of total production and 
during May 62.9 per cent of all wage-earners in 
manufacturing establishment in Massachusetts were 
reported engaged on war work but in May, 1943, 
65.8 per cent were thus 


estimated to have been 64,037,000 pairs, which was 
0.2 per cent smaller than the aggregate of 64,161,000 
pairs reported for the corresponding period a year 
ago. 

In Massachusetts during May, according to the 
Massachusetts Department of Labor and Industries, 
the total number of wage-earners employed in repre- 
sentative manufacturing establishments was 509,138, 
with a decline of 1.4 per cent having occurred from 

April; as compared with 





employed. 

During May the a- 
mount cotton 
consumed by mills in 
New England was 81,- 
023 bales, a total 6.8 per 
cent larger than was re- 
ported for April but 10.2 
per cent under the 90,- 
227-bale total reported 
for May, 1943. The 
amount consumed in this 
district during the first | 
five months of 1944 was | 
393,261 bales, which was | 
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was less by 7.7 per cent. 
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cent less than in May 
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last year. 

In Rhode Island the 
number of wage-earners 
employed in representa- 





17.9 per cent below the 
total of 479,133 bales reported for the corresponding 
five months last year. 

In New England during May the value of total 
construction contracts awarded was $7,424,000, as 
compared with a total of $7,834,000 for April, a de- 
crease of 5.2 per cent, and, as compared with $16,- 
972,000 in May, 1943, a decrease of 56.3 per cent, 
according to the F. W. Dodge Corporation. Total 
construction contracts awarded in this district dur- 
ing the period January-May, inclusive, were $35,- 
317,000, as compared with a total of $91,235,000 for 
the corresponding period a year ago, a decline of 61.3 
per cent. 

Production of boots and shoes in New England 
during May is estimated to have been 13,253,000 
pairs, an amount 10.9 per cent higher than was re- 
ported for April and exceeding the number of pairs 
produced in May last year by 12.6 per cent. Cumu- 
lative production for the first five months of 1944 is 


|_* source: was DEPT OF LABOR G INDUSTRIES 


tive manufacturing es- 
aera ts tablishments during May 
was 78,878, as compared with 80,194 employed 
during April, according to the State Department of 
Labor, and, as compared with 89,666 reported em- 
ployed in May, 1943. These were declines of 1.7 
per cent and 12.0 per cent, respectively. The 
amount of aggregate weekly payrolls during May in 
Rhode Island was $3,061,975, a decline of 0.9 per 
cent below the weekly aggregate for April and 10.1 
per cent less than was reported for May, 1943. 
Average weekly earnings in May increased 0.7 per 
cent over April and exceeded May last year by 2.2 
per cent. 

The value of sales of 117 department stores and 
apparel shops in New England during May was 13.9 
per cent greater than was reported by these same 
concerns in May, 1943, and the aggregate for the 
first five months of the current year was 4.5 per cent 
higher than during the corresponding period last 
year. 
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INDUSTRIAL RECONVERSION IN WORCESTER 


For many years Worcester has been the second 
largest industrial city in Massachusetts in terms of 
the dollar value of its manufactures. The bulk of 
its products has been in the field of capital goods, 
including such articles as textile machinery, machine 
tools, wire, wire goods, and grinding machines. 
The beginning of hostilities in Europe in 1939 caused 
an unprecedented demand for the type of articles 
usually made in Worcester. As a result, the value 
of Worcester’s war products in 1941 was greater than 
for any other city in Massachusetts and was equiva- 
lent to about one-sixth of the entire State’s war out- 
put, measured in dollar value. Whether or not Worces- 
ter has remained in first place among Massachu- 
setts cities since 1941 cannot be stated with certain- 
ty because comparable data for other communities 
have not as yet been published, but in 1942 its output 
of war materials was nearly double that of 1941 and 
in 1943 about one-third greater than in 1942, accord- 
ing to preliminary information. 

Before the war employment of factory wage- 
earners in Worcester showed a declining trend, but 
in 1939 an expansion began that continued almost 
without interruption until June, 1943, when it 
reached a peak of approximately 50,000 wage-earn- 
ers. In the decline that followed, nearly 8,000 had 
been displaced through March, 1944, according to 
preliminary estimates, although no appreciable 
increase has yet been reported in payments of un- 
employment benefits. 

In 1939 57 per cent of Worcestér’s factory wage- 
earners were engaged in durable goods industries 
and 43 per cent in nondurable. By 1942 the propor- 
tions had shifted to 73 per cent durable and 27 per 
cent nondurable, mainly because of the sharp 
growth of the machine tools and accessories indus- 
try, which was the largest single factor in the expan- 
sion of factory production and employment in Worces- 
ter, and also accounted for a considerable part of 
the decline after June, 1943. The postwar prospects 
for the machine tool industry in general are not 
favorable because of the tremendous overcapacity 
indicated for peacetime, the limited demand antic- 
ipated for its products and the threat of large war- 
time stocks of machine tools to be disposed of by 
the Government. 

The high degree to which the leading industries 
in Worcester have been converted to war work is 
indicated by the fact that 57 per cent of the total 
value of products made in 1941 was for war purposes 
and 43 per cent for civilian uses; in 1942 the per- 
centage for war was 77 per cent and in 1943 it was 
82 per cent, according to preliminary estimates. 
This situation and the preponderance of durable 
goods industries located there suggests that Worces- 
ter’s reconversion problems may be of considerable 
magnitude. Among the industries the difficulties 
appear to be greatest in machine tools and accesso- 
ries, 97 per cent of which have been made for war 


purposes, followed in order by iron and steel prod- 
ucts, machinery, and other durable goods. 

With Worcester’s factories serving to a large ex- 
tent as suppliers of other war industries, nearly 50 
per cent of its war work has been done under sub- 
contracts and over 33 per cent has consisted of parts, 
materials or supplies to be used in war production. 
Prime Government contracts, which represent the 
balance, have been relatively unimportant in Worces- 
ter. Subcontracts have been the predominant 
type of war work in the machine tools and accesso- 
ries industry, as well as in iron and steel products. 

The problems of reconversion for subcontractors 
and suppliers of parts and materials which have been 
used in war production are expected to be more 
difficult and complex than in the case of prime con- 
tractors, because of earlier and sharper curtailment 
of war orders, as well as greater delays in settlement 
of payments by the Government than are anticipat- 
ed in the case of prime contractors. 

A sharp expansion has taken place in the amount 
of capital invested in Worcester’s manufacturing 
industries since 1938. This growth has occurred 
mainly in the war industries, most important of 
which have been machine tools and accessories and 
iron and steel products. A sample analysis made for 
a group of 77 war plants, comprising the machine 
tools and accessories industry, machinery, and iron 
and steel products indicates that 80 per cent of the 
growth has taken place in current assets, principal- 
ly in the item “Cash, Accounts and Notes Receiva- 
ble, and Sundry Assets.’’ By industries the great- 
est percentage increase occurred in machine tools 
and accessories which had an over-all gain of 512 
per cent, most of which was in the item “Cash, Ac- 
counts and Notes Receivable, Etc.’’ It was not 
practicable to analyze the fixed asset accounts in 
detail because many concerns do not report the sep- 
arate items but show only a combined total for all 
fixed assets. It was significant, however, that of the 
77 establishments analyzed only 43 reported that 
they owned real estate, 31 had rented space and 
three did not distinguish between real estate and 
machinery and equipment. 

The foregoing information relative to war work 
done in Worcester is based upon statistics collected 
by the Massachusetts Department of Labor and 
Industries, Division of Statistics, which cooperated 
with this Bank in the analysis. It is hoped that the 
facts brought out above will be helpful not only to 
the local groups directly concerned, but will serve 
to focus the attention of other agencies engaged in 
similar work upon some of the fundamental condi- 
tions that must be dealt with in the near future. 
The State’s records provide a source of valuable 
information regarding some of the effects of the war 
upon industry in Massachusetts and should be ex- 
tremely helpful in arriving at constructive policies 
designed to correct the situations disclosed. 
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BOSTON 
' 1944 
Deposits: June 21 Month Ago Year Agc 
Eee CCI CTI issn 'g & 0:5 sos Sa/cld We wd aida Ral eu awe wale mek ain eeara aus $1,483 $1,397 $1, 32 8% 
RIG IAUICOR ENG Cl. PIMIOM UIE BERTIER 65.5 6:6. 5'0: 6101510. c:d\0\0lg BioCocare ed oé wen haw auch Oe aeials 291 251 284 
PER SIACOR LPO Uh EOP MIN MIRSIMI i 6 <5 ¥. 0.016 ci eiursreisls ded wdinleéeiered oc Seaweeee nceweee 15 16 27 
PRIN UMN COMIN oe 52.5 v5rcic a4: 5 Ga 05.4 Bik «daria. e-wAe Bie Vide Care ake eebeetn 262 282 50 
PRS DOIN oo 8 ice O dg eR RAMEE Vea RERC HORT ERROR KEL DOEDEE Ra CoE UEes 116 114 738 
FORMAL DE POBEES: (GAIGSLOR) «05's dela cesta aushececngseve tp eocwesesee’ $2,167 $2,060 “$1,984 
Reserves: 
ROGOrve Witt PEGGTEr ROMOTVG DOM 6.666 0:6.6.6s ccc Taineucadoweaeccedenseces 363 328 347 
WETURO CAM TE ora. c tareve ) Mire Shera cae Betae eleva e TGC Ba se NO ee RATNER eC euwasiene 36 35 33 
Balatices with Ocner Domentic: HAGee so. 5 6666-00. cscscons peadioveenccsacceees 57 52 50 
OPE Eeeh- SCRE ON Oss giisviske's ch. oad tielh se Geeta Memmodnusiemime nsw weeeanne $ 456 $ 415 $ 430 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans..........cccececescceccceees 329 312 
Loans to Brokers and Dealers in Securities.............. 0. cece eee eee e eee 24 21 
Other Loans for Purchasing or Carrying Securities 19 6 
Real Estate Loans.. 29 32 
Loans to Banks... 7 * 
CRORE OG = 555 5k csc aiid Wits cha 6 Wl ala Sie WEE Mee: A HOR SA ORIK RMON enna kee 84 84 
TOTAL LOANS AND DISCOUNTS $ 492 $ 455 
Unilted Stated OnUGasiOns CWOGG 6 6 isc. 5 6ois ccs bene tideceueeccegeaseecleot sow ( $1,259 $1,162 
Gee absee CUCM VOM EDS a 24 4 5.0 aka a 0:0id.0 016 &44-0 0 is. Srd.aie Slwaree wat coe céiaars 5 6 41 
COREE ORGS Qi CECE CONNOG 6 65 cies cies voces ou vcde sadieledicosesnecenonne 92 50 56 
TOTAL BONDS: AND STOCKS OWNED ®S.....60.ccecsccccceevsdincsesne $1,366 $1,315 $1,259 
TOTAL LOANS AND INVESTMENTS. occcccccccsvceccacevcsccesncss $1,895 $1,807 $1,714 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
UBM ATICL TENE MEE TOOMUMON c.g s'c oS as oF sd Ade Uae SRO KOe coe eebaKeaOeeeNee $ 771 $ 745 $ 725 
Ba nhGOs Le 10: Ome tie: DOU, 6.6:8.5.05:006 0's 60.0 446 Vadielg beaded onesie nsoones 48 39 43 
ee Cee Gir OM SEM, bow de as0bneheae ease eceueendebeseonewaueen * * * 
RIGA ICON: EINER. 5. aieiaco 3S a oc see mele oeE ee Reukoe Kaede beak edeatslels 150 141 107 
TE OMI oo oa ce er pb seh tis KO sey WES RE RIRRAE BR RE RCE Bunter Co enuten __ 194 190 163 
POPA WE POSr UG (GCIMNUOR) «ec cs ccs 6 horiieNincecine wae Soe bile naemneelnee $1,163 $1,115 $1,038 
Reserves: 
TROGEEVE-Wit hs PECOral ONOENG DOIN 6 6c chs nea Rewdck ead neeeea easing bose 122 115 115 
WE eet hah eean BV Whee 6 Ob kes COU DECOR ES aoe oye eae wademnie 27 26 25 
Balstices with Other Domestic Banke: os sc ccesrccesaanvesecoaeveceeeccae’s i 60 73 
POTA Le RESUR UES ab cass vahvncccedcs ised ete ds paced nuvecaueeenes $ 223 $ 201 $ 213 
Loans and Inrestments: 
Commercial, Industrial and Agricultural MMU 6 sa wads eviebe dan vt enaseecs 61 62 69 


Loans to Brokers and Dealers in Securities... 2... cccecccccccscccccescecece 1 1 1 
Other Loans for Purchasing or Carrying Securities. 7 3 


Real Estate Loans 
Loans to Banks 


Securities Guz aranteed by U.S 


URE RAO 6. ceed: 8558 
TOTAL LOANS AND DISCOUNTS 
United States Obligations Ow ned 
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ST ae eee ee Ce 36 36 41 
reese eee TCC RECT ee Te CUT Ce ] - 
EL EERE COT RTO Te TEC PETC 3 37 
EEOC MaWeCRCCEMOCRO Cuma ee he weeenee me $ 141 $ 154 

CR eee TE TR eT Ce $ 791 $ 646 
OT POTEET e OTE ETE OCCT. OV Tee ER Oe 11 32 
eagle: a Akg Mele ieee Cee CHip: CECMa HEME Kc eore ReneS 48 58 
PERE TEN TE CCE ee ee Pier $ 850 $ 736 

BEAL eee Tee oe $ 991 S$ 890 





*Indicates less than $500,000. 


Member Bank Reserve Deposits 


CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 

















TC TCE eRe RE Oe OC $ 687 $ 621 $ 637 

RE RAMI OUS OM lle! a Sere. vie CURE OCR EAE Soe COREE Kose Gh enueee atone tac enna naes 7 27 l 
PUY CU Gi Ee Deak. o cis area d0t Aarne bce we sivenaaOusueae whee Mo stanroe atm eehyes 114 111 31 
DOPE Ade POUL as edixsibens su eweal ec ball dd pak WANE ES RRR L CORO Wee $ 801 $ 759 $ 669 
Federal Reserve Notes in Actual Circulation. .........cccccccccccccsccccecces 1,236 1,212 9380 
"POtGl Gas OOOOIVON yo ceaied boas de bdsiccaddactchnsnecs meee ce eeeeetas tours nces 1,084 1,123 1,282 
EQGUS LO DamGnbe OURAN, cca eck ac ss osnces nouns e Sesiarerenese scanhsn ee $ 13 $ 13 $ 1 
Acceptances: Bought it One Market... o6occc ciccscnseleccotscnceesae veane owns 0 0 0 
PIATRA LU ISOONN, 3 5'/0:5515,. 00's 0-0) ole Bieta Sic a-b Hg ee SaMRE Ae o vines cules eereeles aleers 1 2 2 
RENCE RIO CO NOIEIN SS oars ain sri rao s'th Sera ERD © < Ca wha aR RRR we UROaA ES 945 835 349 
TOLAL Diss RINE GE CUREE LOD. 6 <ccscaeeecenetoswseveeeiaseanune $ 959 $ 850 $ 352 


*Indicates less than $500,000 





CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
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1944 One Year's Change 1944 One Year's Chi ange 
May Month Ago Year a Gain (+) or Loss (—) May Month Y Year Ago Gain (+) or Loss (—) 
Bacar... 8 201i $$ Be Ss i6: $+ 1 + 26.8% New London.. $ 16.1 $ 140 $ 15 $+ 4 + 2.5% 
Brockton..... 24.7 23.9 22 ° + 25 + 13 Pittsfield..... YP 17.7 16.1 + 1.6 + 9.9 
Burlington... 16.0 14,2 14.8 + 1.2 + 81 Portland..... 73.1 68.0 96.7 — 23.6 — 24.4 
Concord(N.H.) 14.3 13.6 14.7 os 4 — 27 Providence. 231.2 241.2 241.0 -- 9.8 — 4.1 
Fall River.... 28.6 30.3 27.6 > 1.0 + 3.6 Springfield. 114.8 116.3 106.3 “1 8.5 + 80 
Hartford..... 418.7 428.1 389.6 + 29.1 + 7.5 Waterbury... - 56.8 55.4 51.5 + 5.3 + 10.3 
9.5 19.1 18.2 + 1.3 + 7.1 Worcester.... 89.4 88.7 88.5 + 9 + 1.0 
6 14.3 13.8 + 1.8 + 13.0 
6 24.1 20.2 + 3.4 + 16.8 Total 20 Cities $1,387.2 $1,396.9 $1,343.3 $+ 43.9 + 3.3% 
7.8 27.5 24.4 + 3.4 + 13.9 Betton: ....6.. 1,818.5 1,898.8 1,769.8 + 48.7 + 28 
23.3 23.5 205 + 28 + 13.7 
New Bedford. 31.3 30.7 29.4 + 19 + 6.5 GRAND TOTAL 
New Haven. . 120.6 122.5 113.10 + 75 + 66 21 Cities... $3,205.7 $3,295.7 $3,113.1 $+ 926 + 3.0% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 85,152 during 
the four-week period ending June 10, exceeding the 
total of 81,353 reported for the corresponding 
period a year ago by 4.7 per cent. In each week of 
this four-week period this year there was an increase 
over the 1943 corresponding week. 

During the first 24 weeks of the current year in 
this district there was a total of 541,500 cars re- 
ported loaded, an increase of 7.9 per cent over the 
aggregate for the corresponding period a year ago: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 
ae ee 22,083 20,536 + 7.5% 

ESS ere 21,834 21,022 + 3.9 
Se er 19,262 19,133 + 0.7 

guts 80... 0.5.0 es SLOTS 20,662 + 6.3 


me. a ee L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 
EMO 5-035 -2i640 os 9,117 8,510 + 7.19 
OS eT 8,997 8,421 + 63° 
OS ere 7,881 8,125 — 3.0 
: > Ree eee 8,522 8,686 - 19 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 
ae 9,936 9,250 + 74% 

LS pore 9,828 9,677 + 1.6 

> See 8,572 8,598 — 0.3 

PUL A 0.059: 00.00 10,180 9,079 +12.1 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1944 1943 1944 compared with 1943 
May 20. 6..csss0 3,030 2,776 + 9.1% 

7 ae 3,009 2,924 + 2.9 

OS eee 2,809 2,410 +16.6 

MORON ESD, iis ciel ch gate 3,271 2,897 +12.9 


Boots and Shoes:—In New England during 
May it is estimated that 13,253,000 pairs of boots 





and shoes were produced, an increase of 10.9 per 
cent over the total for April and 12.6 per cent high- 
er than the number of pairs produced in May last year. 

The number of pairs estimated to have been pro- 
duced in this district during the first five months of 
the current year was 64,037,000, as compared with a 
total of 64,161,000 pairs produced during the Jan- 
uary—May period in 1943, a decline of 0.2 per cent: 

SHOE PRODUCTION — FIRST FIVE MONTHS 
NEW ENGLAND AND UNITED STATES 


(In Thousands of Pairs) ’ 
Proportion of 











January-May, New United New England to 
inclusive England States United States 

72,606 198,556 36.57% 

62,348 157 "521 39.58 

66,915 178,766 37.43 

62,053 168,138 36.91 

75, 537 204,453 36.95 

on 75,865 212,710 35.67 

Dish cin ractaniveree 64,161p 194,216p 33.04 

FEY weininans owenaone 64,037* 193,498* 33.09 
Eight-year average... 67,940 188,482 36.05% 


p-Preliminary. *Estimated. 





Cotton Consumption:—The amount of raw 
cotton consumed during May by mills in New 
England was 81,023 bales, as compared with a total 
of 75,834 bales used during April and 90,227 bales 
consumed during May, 1943, an increase of 6.8 per 
cent over April but 10.2 per cent under the cor- 
responding month last year. 

During the first five months of the current year a 
total of 393,261 bales of cotton were consumed, as 
compared with an aggregate of 479,133 bales re- 
ported used during the corresponding period a year 
ago, a decline of 17.9 per cent: 


COTTON CONSUMPTION — NEW ENGLAND —BY STATES 
(Number of Bales) 





— Five Months Per Cent 

STATE 1944 1943 Change 

OTOTCNG 6 ois c.e vice a srciores 25,404 31,594 —19.6% 
DUNNO ise tis sce ienda Meta dao nears 65,370 76,505 —14.6 
DESRGRCRIEPLOR. oi. 5.64.0 Se ov de 209,352 260,77 71 —19.7 
INOW TEAINOSIIEDS .55.5:6 5 0s Saisie 53,143 59,750 —11.1 
Rhode island. .....5<..e0.s5. 39,036 49,262 —20.8 
WS ie oe ha cb eda ence 956 1,251 — 23.6 

WOME <5. caein ccc ace te newee 93,261 479,133 —17.9% 





INDEX OF ORDERS 


MASSACHUSETTS MANUFACTURERS 
250 1934 1935 1936 1937 1938 1939 | 1940 1941 1942 1943 1944 


| | | COMBINED GROUP } | 








AVERAGE MONTH OF 1926100 

















SOURCE ASSOCIATED INDUSTRIES OF MASSACHUSETTS 





COMPARISON OF CHECK PAYMENTS 


MAY 1944 COMPARED 
WITH __ MAY__ 1943, 


5 MONTHS 1944 COMPARED 
WITH SAME PERIOD 1943 
BOSTON | 
BANGOR | 
BROCKTON 
BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 

LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE | 
SPRINGFIELD | 

















WATERBURY 
WORCESTER 


+ +i = Oo +65 
PER CENT PER CENT 
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Building:—The value of total construction 
contracts awarded in New England during May was 
$7,424,000, according to the F. W. Dodge Corpora- 
tion, an amount 5.2 per cent smaller than the total 
reported for April of $7,834,000, with declines of 
24.4 per cent and 19.0 per cent in residential con- 
tracts and in public works contracts, respectively, 
more than offsetting increases of 18.1 per cent and 
3.7 per cent in utilities contracts and non-residential 
contracts, respectively. 

The May, 1944, total, as compared with May, 
1943, was 56.3 per cent less, with declines in three of 
the four major classifications. The utilities con- 
tracts group was the only one to show an increase. 

Total construction contracts awarded in this dis- 
trict during the first five months of 1944 were $35,- 
317,000, an amount 61.3 per cent under the total of 
$91,235,000 reported for the corresponding period 
in 1943, with substantial declines in each of the four 
major classifications: 

CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First Five Months 





CLASSIFICATION 1944 1943 Per Cent 

Valuation Valuation Change 

Commercial Buildings........ $ 1,607,000 $ 3,268,000 —50.8% 
Manufacturing Buildings. .... 6,951,000 17,849,000 —61.1 
Educational and Science...... 1,422,000 1,321,000 + 7.6 
Hospital and Institutional. 1,368,000 4,624,000 —704 
Public Buildings............. 989,C00 726,000 +36.2 
Religious Buildings. . Rage 80,000 86,000 — 7.0 
Social and Re -creational. . 2,239,000 1,479,000 +51.4 
Miscellaneous Non-Residential 2,541,000 10,018,000 —74.6 





Total Non-Residential...... $17,197,000 $39,371,000 —56.3% 








Residential Buildings......... $ 6,235,000 $22,647,000 —72.5% 


Grand Total Building...... $23,432,000 $62,018,000 —62.2% 











Public Works dy ind aga $ 7,294,000 $14,323,000 —49.1% 
Utilities (Public & Private). 4,591,000 14,894,000 —69.2 


$35,317,000 $91,235,000 —61.3% 





Grand Total Construction... 


The value of residential building contracts a- 
warded in New England during the first five months 
of the current year was $6,235,000 and was 80.2 per 
cent below the nine-year average for the first five 
months of the nine-year period 1936-1944, inclusive. 


Total construction contracts awarded were 64.6 per 
cent under the nine-year average: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 






Residential Total 

Contracts Construction 
January-May, inclusive, 1936.......... $21,184,000 $ 80,093,000 
January-May, inclusive, 1937.......... 33, 639,000 82/181,000 
January-May, inclusive, 1938.......... 76,317,000 
January-May, inclusive, 1939.......... 103,533,000 
January-May, inclusive, 1940.......... 88,147,000 
January-May, i 60, 196, 000 159,101,000 
January-Ma 51,693,000 176,227,000 


January-May, inclusive, 1943.......... 22'647,000 





91,235,000 
January-May, inclusive, 1944.......... 6,235,000 3! 5/317, 000 
Nine-year average. ..........cccsece $31,469,000 $ 99,128,000 





number of wage- 
earners employed in 2,083 representative manufac- 
turing establishments in Massachusetts was 509,138 
for the week including or ending nearest May 15, a 
decrease of 7,371 employees, or 1.4 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
April. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $22,- 
575,145 for the same week in May, an increase of 
$247,226, or 1.1 per cent, according to the Massa- 
chusetts Department of Labor and Industries. 

Of the 2,083 establishments reporting, 962, 
46.2 per cent, were engaged wholly or partially on 
war orders, as compared with 46.7 per cent in April, 
and in these 962 establishments a total of 320,009 
wage-earners were reported as employed on war 
work, or 62.9 per cent of all employees in the 2,083 
establishments covered by the survey, as compared 
with 63.8 per cent in April. The principal “war in- 
dustries” in May were the following: electrical 
machinery, apparatus and supplies; shipbuilding; 
foundry and machine shop products; cotton goods; 
woolen and worsted goods; machine and small work- 
ing tools. These six industries together had 190,959 
wage-earners on war work out of the total of 320,009 
wage-earners so reported. 

The records covering the 19-year period 1925- 
1943, inclusive, showed average April to May de- 
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LIFE INSURANCE SALES 
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acec ( in e , L ¢ LEADING Number of Number of Amount 
creases of 0.9 per cent in employment and 0.4 per INDUSTRIAL Establish. Wage- yo 
cent in total wages paid. ame apo ig i —— 
aa : or MO ok iste s seas shacic’ 368 —0.6% 
The percentage changes in many of the principal Brockton.) 172222122122 56 —0.6 
: a es ee << P A Ce. ss auceeeanee 89 —0.1 
industries of Massachusetts in employment and pay- Fai River. 0220022007 50 96 
rolls between April and May are shown in the follow- Fitchburg. .--..-.+-.+-++ = 106 
ing table Sn 
SS DIRE Lae 61 +13 
Number of Amount fe OOD eae a ts 
, Ui ™ 0 re ee ee 52 —1. 
MAJOR INDUSTRIES Wage ° oath gga 1 =a5 
Earners Payrolls §pringfield.... 2.0.22... 97 +0.3 
pees eer eee eee — 2.66 +1.3% WOICOMIGE 65565005 0sse800 129 -1.0 
oots and sh ES TOUTE CELTEERLETELeT — 1.4 +1.5 
ee ee eer een — 0.5 +5.3 . 
= oe ng, W VOMEN'S. 6 eves reece evens 7 - tas In Rhode Island industrial employment reached 
REMOUERES» <5'a wb b.0n 9% ab ore 6810 b:0 4.018 — 1.0 ee ; ‘ * 
Cotton goods... ....60seeeeeeees — 21 =17 the lowest level in May since August, 1940, and there 
OS a — 1.2 —-1.9 = ° ie ° 
Electrical machinery (excluding radio).. + O.1 +1.6 were 15,000 fewer textile workers employed than in 
Fx dry and ach »-sho products: : T2112 ~ 
gt Be produ "yeah aani sain ~ 47 0.6 December, 1941, according to William L. Connolly, 
ECEUD MEMMON, 35 kod ocd eda veces — 2.3 —3.0 Die py te tion ee f a Tha i 
ss lg till cat +02 +18 Director, State Department of Labor. The number 
ierv-knit goods . i ‘ - M4 auy nae Te 270 
ane 4129 409 of wage-earners employed in May, 1944, was 78,878, 
] eae goods = 93 RE 9 as compared with 80,194 in April, a decline of 1.7 
CWELTY . . weer ever eseceseresesevesece _ 0 ie ° 
Le ather tanning... 0... 1... sees eee — 29 =1.1 per cent, and, as compared with 89,666 reported for 
ad - 19 -1.6 : ; 
=06 * May, 1943, a decrease of 12.0 per cent. 
— 22 30 During May the amount of aggregate weekly pay- 
ae to ‘Tolls was reported as $3,061,975, an amount 0.9 per 
Textile machinery and p< ATtS.........ee — 3.6 —3.5 ‘ant , > the « agate f / ri] « > 
ete | 6S 413 cent below the aggregate for April and 10.1 per 


*Less than fl of one per cent. 

The number of wage-earners employed in 
1944, was smaller by 7.7 per cent than the number 
employed in May, 1943, and the amount paid in 
wages was smaller by 0.6 per cent. 


May, 


The average 
weekly earnings in May, 1944, exceeded any previous 
record and increased $1.11, or 2.6 per cent, when 
compared with April, 1944, and increased $3.05, or 
7.4 per cent, when compared with May, 1943. The 
increase in the average weekly earnings in May, 1944, 
over April, 1944, was principally due to increased 
working time in shipbuilding, although 
fewer workmen were employed therein. 

Between April and May the percentage changes in 
many of the leading industrial cities of Massachusetts 
in employment and payrolls were: 


somewhat 





cent less than was reported for May last year. 

Average weekly earnings, however, in May, 1944, 
were $38.82, exceeding the April weekly average by 
0.7 per cent and higher than in May, 1943, by 2.2 per 
cent: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 
Change 











COTTON WASH GOODS SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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Number Employed from 
INDUSTRY May May May 
1944 1943 1943 
4, 114 4,507 
23.186 
45,017 
16,873 
1,658 
3,217 
15,384 
Finishit 1g. SS aril ata aa Gh 7,885 
Rubber Goods.............. 5,380 
Miscellaneous.............. 11,576 
Total Manufactures. 78,878 89,666 —12.0% 
*Based on figures for the week ending May 20, 1944. 
SHOE SALES 
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7 
SALES CONDITIONS 
1943 100 
Month of May January through May 

‘ : ‘ 1941 1942 1943 1944 1941 1942 1943 944 

onnecticut Department Stores. .............eeeeeeees 86 91 100 105 80 9 ( 2 
TAINO DODGE UIMOHG SULTON 6. &. .c-0/oc- ss 6 cv sieikinesacecebeben 77 78 100 107 66 3 109 102 
Massachusetts Department Stores. ............ceceeees 88 88 100 116 78 92 100 105 
New Hampshire Department Stores..............ecece: 107 96 100 109 92 102 100 107 
Rhode Island Department Stores 87 88 100 113 79 93 100 106 
Vermont Department Stores........... 110 83 100 102 94 95 100 105 
Boston Department Stores............. 88 88 100 119 80 93 100 107 
Springfield Department Stores sc occ .ssdccsccocceedus 82 89 100 109 73 90 100 97 
New Haven Department Stores.........cccccecccccccs 85 92 100 110 86 102 100 107 
Portland TOpArumenl GrOtees <6< ici scctcccicccoactess 69 76 100 110 56 71 100 99 
Providence Department Stores. .......ccccccsecsceveces 88 88 100 114 79 93 100 106 
New England Department Stores............ccccceeees 88 88 100 114 78 92 100 104 

CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of May 
Collected during May 
1942 1943 

PEOBCOT LPO DAROOULG SOURS 6: 5155d 5 516'045.4:0:4:6. 0a: 86 C50 Rd ee Oe Mae ee aes ieee 50.1% 
INGOG EER VOi, Opie MD LOTON a. 605 aie. 4:6:5.0/8 624d bo 0:40 sles arihe Roa ae ORe oe ea 308 - aa” 
a a DOCARCINOILG POROS . o5s. 5 oo. 66 cc cee vcikcysceces 48.8 “4 

New England Department Stores 49.9 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 




















1943 = 100 
1941 1942 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 75 75 
Coats — Women’s and PRIM eile e or sralan 86) 6 Us oh ee ea a 58 65 
Dresses — Women’s and Misses’.............eeeeeeee 87 84 
TE, WEE n us ceeecanae ches henes bbeeedes ee oad 70 70 
Furs, ex. Repairs and Storage 29 16 
Drone GG THOUSS TONER. 6 o.os.. oss on oc cbbckcwccaeva 92 88 
Waists and Blouses 70 72 
Seer 79 ne 
EE oii casi 0 eee nara RO Ate MaLOe nm aSaleause ne 55 75 
Ready-to-Wear not reported above 67 64 
Women’s, Misses’, and Juniors’ Accessories:............. 77 84 
Millinery Se PY Ch eee PEE yore eee 81 72 
Neckwear and Veilings pact 55 62 
Corsets and Brassieres.........ccecsees ere 90 86 
Knit Underwear, incl. Glove Silk 76 84 
Site cert Nui UNCRTWUET so scccencccscacccccedetess 78 84 
PT EE SII san seh cddadedcdceascawsaune 72 77 
pO EES OTe Te eT Terre eee 63 70 
Women's and Children’s Gloves. ..........ceeceeeees 71 68 
Women’s and Children’s TOSery. «06. ccccccceseseacs 80 102 
Women's and Children’s Shoes. .........cceececeeces 89 102 
— Dada ta nk Be PRs BR EA RTe ES OES 65 67 
eather Goods soos... <0 72 77 
Toilet Articles and Drugs... 76 79 
Umbrellas, Parasols, Canes 57 54 
Men’s and Boys’ Clothing and Furnishings:............. 96 94 
pg Ee ee ee er err er ere 102 86 
Men’s Furnishings, incl. Hats and Caps.............. 99 102 
CNG WOM. he acted hoes, /4.0UR eine hk bie WO Ok e k alne eae 79 85 
Bee Cate DOVES CUO 6 bccccs viccccsroctneestcesas 111 123 
UMAR UP MRN Earnie oh bao Cease im ns Neue cen eee es 64 72 
SN TOG so 56.6 c 6s cans eKecsdearericseen 59 70 
Sere NE Os WON iin vb s.e epi svndeicccnee Gesgslas 79 78 
Pe goo ag crs od on ob anee eterna teaesset 113 103 
Furniture, Beds, Mattresses, Springs............eee0- 131 lil 
te PI 5 gdb ccsccsacsccactcdevedesewens 105 109 
BAMCCTICN ADGURMOOS, 66 ccc cccecccssecivceccntecsee 530 370 
MPINR Sis cadets cut anchors ierieceEeuesaerbues 85 86 
Lamps and Shades.........ccsscccessccssccescccecs 113 118 
ee CE 5 oes precseek Sercunenewndews head 90 88 
rite Nee CERNE NUNS 6 <0: 4 S,0/0:c.04-sianerw ath tis ence scare sere 117 104 
jE rere rere tee ere ere 93 81 
Domestics. . 85 85 
RRO Rak albsne taints wera era ecrese Hebrews Oka ee es 167 167 
PIOCO OGG 86:55 0a0's to's io tie Giels vie sis Gn tie sie niacin y eieiéa oie 65 79 
Silks and Velvets. 77 73 
Woolen Dress Goods. 41 67 
Cotton Dress Goods 67 89 
II ain a ecie ea tg neeaatde ence ou ewe ea 70 78 
aces, Trimmings, Embroideries, Ribbons............. * bs 
PROTONS os aidad Ns ORES TIE Stine RED RIEDS CaRa elec that 69 78 
Toys and Sporting Goods..........eceeseeeserccseeees 102 96 
ee ee eer et erm ee ere rrr eek 85 
SU 6h onc oc Orbea e ceslcnscwse valewaselnacendieses 131 103 
tt huss elas oe we 70 69 
Books and Stationery 71 74 
Art Goods, incl. Needlework 88 90 
PAT OTS INO: bre-cis:cte-clarartinrS warded erare dea are wa ere sale sie Sinaia oe 89 85 
RPEMERG icc es ccnp bomaeiesdecscnsesuucenmenteas 91 95 
GRAN EO ee ccccaWscsocrensswereeccuntauuets ae 86 87 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS 
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shown is for May, 194 A, 


INCOME PAYMENTS TO INDIVIDUALS 
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Bz ased on Department of Commerce estimates 

Wages and salaries include military pay. 
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shown are for April, 1944. 
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MEMBER BANKS IN LEADING CITIES 
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IN THE UNITED STATES 


Industrial activity and employment declined slightly further in May. Value of 
retail trade was maintained in May and the first three weeks of June and commodity 
prices showed little change. 


Industrial Production:—Industrial production continued to decline in May and 
the Board’s seasonally adjusted index was 237 per cent of the 1935-39 average, as 
compared with 239 in April. Small declines in output of metal products and non- 
durable goods accounted for most of the decrease in the total index. 

Steel production was maintained at a high rate. Supplies of aluminum and 
magnesium continued to exceed military requirements after further curtailment of 
output in May, and relaxation of restrictions on the use of these metals in civilian 
products was announced on June 18. Activity in munitions industries declined 
slightly in May. Aircraft production was at approximately the same daily average 
rate as in the preceding month. Deliveries of merchant ships declined somewhat 
from the April rate, reflecting curtailment of Liberty ship construction; the number 
of Victory ships delivered rose further in May. 

Output of lumber and of stone, clay, and glass products declined further in May. 
Additional Federal control was established over lumber consumption, effective in 
the third quarter, in order to assure sufficient supplies for essential requirements. 

-roduction of most nondurable goods was likewise somewhat lower in May than 
in April. Cotton consumption declined six per cent from the rate prevailing earlier 
this year to a level 16 per cent below May, 1943. Output of manufactured dairy 
products showed a large seasonal rise in May while manufacture of most other food 
products declined somewhat, after allowance for seasonal changes. 

Output of crude petroleum and coal continued to rise and iron ore production 
reached an exceptionally high level for this season of the year. 


Distribution:—Department store sales in May were maintained at the April 
level, and the Board’s seasonally adjusted index, as recently revised, was 173 per 
cent of the 1935-39 average. During the first half of June sales continued at about 
the April-May rate and were four per cent larger than in the corresponding period 
last year. 

Railroad freight traffic was maintained at a his 
part of June. 


gh level during May and the early 


Commodity Prices: —Wholesale commodity prices continued to show little change 
in May and the early part of June. Retail prices showed a further slight increase 
in May. The wholesale price index and the cost of living index of the Bureau of 
Labor Statistics were both at the same level as they were in May, 1943. 


A griculture:—Crop prospects on June 1 were better than on the same date in the 
last 10 years except 1942. The total wheat crop appeared likely to exceed a billion 
bushels, as compared with a harvest of 836 million bushels in 1943 and 974 million 
in 1942. Prospects for other grains, however, were not as favorable and, with grain 
stocks reduced, it is expected that total supplies available to meet food, feed, and 
industrial needs will continue short. In recent months the feed situation has been 
eased by generally good condition of the hay crops and pastures. 


Bank Credit:—In the five months from the beginning of the Fourth War Loan 
Drive to the beginning of the Fifth Drive, Federal Reserve Bank holdings of U. S. 
Government securities increased by more than three billion dollars. Member bank 
borrowings at Federal Reserve Banks also increased somewhat during the period, 
and at times exceeded 200 million dollars for the first time in more than a decade. 
These additions to Reserve Bank credit supplied the market with funds to meet a 
growth of nearly two billion dollars in peed in circulation, an increase of 700 
million in member bank required reserves, and a loss of gold of 700 million. Excess 
reserves, which declined to as low as 600 million dollars during the period, amounted 
to 1.1 billion on June 14. 

During the Drive, purchases of Government securities by businesses and in- 
dividuals will shift deposits to reserve-exempt Government war loan accounts and 
reduce the amount of reserves that member banks are required to hold. This will 
result in some further increase in excess reserves and some repurchases of Govern- 
ment securities by member banks from the Reserve Banks. 

Adjusted demand deposits at member banks in leading cities have risen by about 
534 billion dollars since the end of the Fourth Drive and are more than 214 billion 
Fe He above the level prevailing prior to that Drive. Time deposits also ioe reased 
steadily. 

Government security holdings at reporting banks declined by close to two billion 
dollars between mid-February and mid-June, following an increase of around three 
billion during the Fourth Drive. Bill holdings declined substantially, paralleling 
increases in such holdings at the Reserve Banks. Loans to brokers and dealers in 
securities, which by the end of May had declined well below their early January 
levels, increased somewhat in the first two weeks of June preparatory to the Drive. 
Other loans for handling Government securities are close to their pre-Fourth Drive 
level. Again in the Fifth Drive, as in the previous one, borrowings for speculative 
purchases will be discouraged. 





